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Industrial output slows
to 4.9% in new data series

The base vear has been revised to 2022-23 from 2011-12; growth rate in April was slower than 5.8%
recorded in the corresponding period last vear: mining and quarrying output declined by over 5%

Ashokamithran T,
MUMEAI

put, as measured by

the Index of Industrial
Production (IIP), grew
4.9% in April 2026 under
the revised series with
202223 as the base year re-
leased on Monday. The
growth rate was slower
than 5.8% recorded in
April last year with 2011-12
as the base year.

The new series has broa-
dened the coverage of the
index by incorporating wa-
ter supply, sewerage and
waste management activi-
ties and gas supply, while
retaining the existing three
core sectors — mining, ma-
nufacturing, and electrici-
ty. Of the four sectoral in-
dices, three grew at a
slower pace and one
shrunk in the reporting

lndia‘s industrial out-

Growth
falters -

Industriad autput
grew only 4.9% in
April 2026, shower
than 5.8% and
7.3% recorded in
the same month
in previous years
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month on a year-on-year
basis. While mining and
quarrying output declined
by over 5.1%, manufactur-
ing sector output grew at
6.2% in the reporting
month, slightly slower
than the 6.3% in 2025. The
electricity and gas supply
sector grew at 4.9% while
water supply, sewerage
and waste management
Erew at 6.6%.

The charT shows the Fag-¥ 1P growth
rotes for April (Figures in %)

‘Bose yeor 2011-12
“*Bose v J027-23

April April
2025° 226"

April
2024*

The base years of major
macroeconomic  indica-
tors, which were earlier
201112, were revised in
2026 beginning with the
GDP. The IIP is the latest in
the measures that have
been revised to 2022-23 as
the base year.

Besides adding new sec-
toral divisions, the new se-
ries also entails "improved
granularity”. For instance,

mining sector index will
now include data classifica-
tion for fuel minerals, me-
tallic minerals, including
rare earth minerals and
non-metallic minerals, in-
cluding minor minerals. Si-
milarly, the electricity in-
dex has been classified into
renewable and non-renew-
able sources.

The new basket of goods
to calculate [IP consists of
1,042 products mapped to
463 item groups. The older
series had just 839 items
mapped to 407 item
groups.  Further, the
weights provided to each
sector and each industry
within the manufacturing
sector has been revised in
line with the updated
Gross Value Added (GVA)
2022:23 series.

CONTINUED ON
» PAGE 10

‘No space for anti-India
elements in Myanmar’

Promising talks: PM Marendra Modi with Myanmar President
Min Aung Hlaing in New Dell on Monday. SHiv KUMAR FUSHPAKAR

Kallol Bhattacherjee
NEW DELHI

Visiting Myanmar Presi-
dent Min Aung Hlaing has
assured India that he will
not allow use of his coun-
try's territory by groups
that pose a security threat
to Indian interests. The
concern was raised by
Prime Minister Narendra
Modi, who held broad-
spectrum  conversations
with Mr. Hlaing on Mon-
day, including calls for dia-
logue between the junta
backed government and
the pro-democracy Oppo-
sition in Myanmar. Foreign

Secretary Vikram Misri
said the discussion includ-
ed the issue of detention of
former leader and Nobel
laureate Aung San Suu Kyi.

“The President reiterat-
ed Myanmar’s assurance
that its territory would not
be permitted to be used
against India's security in-
terests. The Prime Minister
affirmed that India... re-
mained committed to dee-
pening security coopera-
Hon,” a joint statement
issued at the end of the offi-
cial discussion mentioned.

COMTINUED ON
» PAGE 10



IMEC is caught between commerce and geopolitics

he ongoing war in Iran has sharered
many myths and brought to light
realities that expose the structural
vulnerabilities of the existing world
order. Iran, which was no match for the
combined military might and technological
superiority of Israel and the United States, has
not anly withstood the military onslaught but has
also retaliated in ways that were neither expected
nor planned for. Nearly three months into the
canflict, although a fragile ceasefire is holding,
there appears to be no immediate solution to end
the war or achieve the politico-military objectives
that Israel and the U.S. set at its outset. While Iran
has suffered major losses to its leadership,
infrastructure and military assets, the American
military has also incurred unprecedented losses.

Lessons from the Iran conflict

A recent U.S. Congressional Research Service
report has noted that 42 U.S, aircraft have been
lost or damaged so far during “Operation Epic
Fury” — the war with Iran - which includes fifth
generation stealth fighters such as the F-35. Plus,
the ability to intercept Iranian missiles and
drones has been severely degraded as more than
half the total inventory of Patriot, Tomahawk and
Terminal High Altitude Area Defense {THAAD)
missiles have been expended. With more than
240 American targets reportedly hit by Iran, the
conflict has shattered the myth that military
superiority alone will guarantee an outright
victory. Several of the asymmetric tactics
empluytdbylmhmrcat@tﬂwll.&andhrael
on the back foot.

Another reality check underscored by this war
is the critical importance of global choke points
and how their blockade can severely disrupt the
global economy. Iran, by imposing a blockade on
the Strait of Hormuz early in the conflict, has
virtually brought the global economy to its knees.
Nearly 20 million barrels of crude oil, accounting
for about a third of global oil supplies, pass
through this narrow sea passage every day. India
is among the countries most affected, as it
imports nearly 88% of its crude oil requirements,
amounting to about 1.8 billion barrels .
While the world grapples with the blockade and
works to diversify its energy sources, one thing is
clear: there is an urgent need to explore and
develop alternative connectivity options beyond
existing trade routes, particularly maritime
routes. New routes and corridors must be
developed that avoid the two 'C’s — conflict zones
and choke points.

However, this realisation is neither new nor
have countries been idle in pursuing solutions.
Transnational connectivity projects such as the
International North-South Transport Corridor
(INSTC) and the Belt and Road Initiative (BRD
were conceived precisely for this purpose. The
INSTC was designed to bypass the Suez Canal

Rajeev Agarwal

Retired coloned,

a Senior Research
Consultant at CRF,
Delhi, and the author
of ‘Between Tehran
and Tel Aviv - Gaza's
Story of

Unending War

The Iran
conflict
strengthens the
case for the
India-Middle
East-Europe
Economic
Corridor (IMEC)
while
simultancously
complicating its
execution

choke point, while the overland component of
the BRI across Asia and Europe seeks to reduce
dependence on both the Malacca Strait and the
Suez Canal. Another major connectivity project is
the India-Middle East-Europe Economic Corridor
(IMEC). Unlike the other initiatives, IMEC
traverses parts of West Asia, a region that has
been significantly affected by the current conflict.

The IMEC framework

What is IMEC? The IMEC is a transformative and
ambitious connectivity initiative that was officially
announced at the G-20 Summit in New Delhi in
September 2023. It seeks to connect India with
Europe across the Arabian Peninsula, bypassing
the traditional choke point of the Suez Canal. The
project envisions a multimodal economic
corridor integrating railways, ports, highways,
energy networks and digital infrastructure to
enhance trade, investment and connectivity.
Unlike conventional transport corridors, IMEC is
conceived as a holistic and multidimensional
infrastructure project encompassing sea routes,
rail networks, ptpelms.undeneah@speed
data links, green hydrogen corridors and
transnational energy transmission grids.

The proposed structure has three distinct
sections. The eastern section links India with
West Asia through sealinks to the United Arab
Emirates (UAE). The central section consists of an
overland route across West Asia, traversing the
UAE, Saudi Arabia, Jordan and Israel, and
culminating at the port of Haifa on Israel's
Mediterranean coast. The western leg of the
corridor is sea-based, connecting Haifa to various
European ports, beyond which the continent’s
extensive transportation network takes over.

What has happened due to the war? Soon after
IMEC was announced, the war in Gaza broke out
on October 7, 2023, placing the project on the
back burner. Major areas of the originally
envisioned corridor, particularly those involving
Israel and the port of Haifa, were directly affected
by the conflict.

Soon after the Iran-Israel *12-Day War' in June
2025, there was a concerted effort to move the
project forward. However, the ongoing conflict
involving Iran has once again thrown a spanner
into its execution. Key ports in the UAE,
particularly Jebel Ali and Fujairah, have been
repeatedly targeted by Iran, while disruptions in
the Strait of Hormuz have exposed the
geographical vulnerabilities of these ports.

Another critical fault line exposed by the war is
the deep faultlines and divergence in the
pasitions adopted by Saudi Arabia and the UAE in
the war. Both countries are key partners in IMEC,
and any adversarial posture between them could
prove to be a major setback for the corridor,
whose success depends on smooth coordination
and seamless connectivity across the region. The
UAE’s April 2026 announcement that it was

opting out of the global oil grouping, the
Organization of the Petroleum Exporting
Countries (OPEC) and reports of its growing
strategic coordination with Israel, including the
deployment of Israeli defence systems such as the
Iron Beam, risk widening differences between
Riyadh and Abu Dhabi. Such developments are
unlikely to augur well for either regional stability
or the future of IMEC.

Navigating the challenges

The war in Iran has highlighted two important
issues for both West Asia and IMEC. First, there is
an urgent need for projects such as IMEC that can
bypass conflict zones and choke points. However,
for such initiatives to succeed, they must also
nmemeregmsgcupdmalmmm
including the rapidly evolving dynamics among
key partners such as Saudi Arabia and the UAE.

To address the first challenge, IMEC must
evolve into a broader and more flexible
framework while keeping open the possibility of
reverting to the originally envisioned alignment
once the conflict subsides. To this end, the option
of developing key ports in Oman - such as
Salalah, Dugm and Muscat — as eastern entry
points could be expiored, as they are located well
away from the conflict-prone Strait of Hormuz.
Similarly, on the western end, until the port of
Haifa becomes a secure transit hub, a western
spur passing through Egypt and terminating at
one of its major Mediterranean ports could offer a
viable alternative. Egypt already possesses the
logistics ecosystem required to support IMEC,
including the Suez Canal Economic Zone, six
operational ports and four industrial zones
specialising in green hydrogen, liquefied natural
gas, shipbuilding and other future oriented
Sectors.

To address the second challenge, countries
such as India, which enjoy close relations and the
wrust of both Saudi Arabia and the UAE, will have
to navigate a delicate but critical diplomatic
terrain. European countries such as Italy and
France, which are positioning themselves as key
champions of IMEC in Europe, will also need to
play an active role. The growing recognition of
IMEC’s strategic importance was evident during
Prime Minister Narendra Modi's visit to Europe in
May 2026. While elevating their bilateral des to a
Special Strategic Partnership, India and Italy
reaffirmed their commitment to cooperate on
IMEC, recognising its rmative potential to
reshape and promote global trade, connectivity
and prosperity.

The bottom line is clear. The war in Iran has
underscored the need for transnational
connectivity projects such as IMEC that can
bypass conflict zones and strategic choke points.
However, for such initiatives to succeed, they
must overcome the geopolitical complexities in
West Asia.



